This paper examines factors influencing the actual amount demanded by small-scale enterprises from credit markets in Oyo State, Nigeria. A Sample size of 350 respondents was selected using stratified sampling techniques with the help of well structured questionnaire and interview schedule. The analysis was carried out with the use of Tobit regression. The results revealed that the major reasons for not seeking credit by the respondents were lack of information, lack of required collateral security and terms and conditions. Also, the use of specific credit sources, either formal and informal was justified as the only source available. It is conclusive that informal credit sources provide easier access to their credit facilities for small-scale enterprises, although the ability of informal to meet the demand of those requiring large amounts of credit as they grow, is limited. It thus recommended that the credit policy for rural and small-scale lending terms and conditions need to be formulated in order to mobilize savings and maximize the availability of credit to the population in rural and urban areas of Oyo State.
INTRODUCTION
The need for small scale enterprises for the economic growth and social development of Nigeria cannot be over-emphasized. Small scale enterprises whether set up by an individual, group of people or society has economic contributions which include; the mobilization of idle or untapped financial resources, conservation of foreign exchange, utilization of local resources, as well as strong avenues for economic integration. Others are transformation of the traditional sector into modern form, creation of employment opportunity, providing training ground for managerial skill acquisition and affording a source of livelihood for the majority of low income earners nationwide (Owualah, 1992) .
Despite the dominant importance of the small-scale industry to economic growth and social development in Nigeria, poor access to both formal and informal credit has been affecting the growth of the sector. Provision of credit is regarded as an important instrument for raising the incomes of the people and can be achieved through efficiency mobilization of resources to more productive uses.
Finance has been identified in many business surveys as one of the most important factors determining the survival and growth of small scale enterprises (SSEs) in both developing and developed countries. Access to finance allows small-scale enterprises to undertake productive investments, expand their business and acquire the latest technologies, thus ensuring their competitiveness and that of the nation in general (UNCTAD, 1995; UNCTAD, 2001 : Small Business Administration (SBA), 2000).
As development takes place, one question that arises is the extent to which credit can be offered to the rural poor to facilitate their taking advantage of the developing entrepreneurial activities. The generation of self-employment in non-farming activities requires investment in working capital. However, at low levels of income, the accumulation of such capital may be difficult. However, loans source from the increase in family income can help the poor to accumulate their own capital and invest in employment generating activities (Hossain, 1988) .
The two major sources of credit available to smallscale enterprises are: formal and informal institutions. The formal source includes: Commercial Banks, Merchant Banks, Micro-finance Banks, Finance Houses, and Government Owned Finance Institutions, like Nigeria Agricultural Cooperative and Rural Development Bank (NACRDB) and Nigeria Industrial Development Bank (NIDB). The informal source comprises: friends, relations, money lenders, clubs and saving societies like "Esusu"; "Ajo" and "Cooperative" (Asaolu, 2001 ).
Commercial banks and other formal institutions fail to cater for the credit needs of rural populations as a result of their lending terms and conditions. It is definitely the rules and regulations of the formal financial institutions that have generated the idea that the poor are not bankable, and since they cannot afford the required collateral, they are therefore considered uncreditworthy (Adera, 1995) . In spite of the efforts designed to overcome the widespread lack of financial services, especially among small holders and the expansion of credit in the rural areas in developing countries, majority still have limited access to bank services to support their private initiative (Braverman and Guasch, 1986) .
The cooperative societies are popular organizations which are voluntary associations set up by citizens in order to promote their common welfare. These organizations are popular because members freely support their formation, their activities, cut across narrow interest, and they are run on the basis of democratic principles (Directorate of Social Mobilization, 1988) . This study therefore intends to evaluate a study of factors influencing the actual amount demanded by the individual from credit markets in Oyo State, Nigeria. Hanson (1971) remarked that people borrow money not because they want it for their own sake but only because is gives them command over goods and services. In other words, nobody will seek a loan unless he considers that the value of the satisfaction to be derived from the goods or services on which the money is to be spent is at least equal to the interest that he has to pay. Most loans are needed by business men to finance production. The essential feature of a loan therefore is that the lender for an agreed period forgoes favour of the borrower his claim to a quantity of goods and service.
According to Osaze and Anao (1990) the lowering of the lending rate by the CBN for some preferred sectors of the economy is to encourage and give the needed impetus to such sectors. This also helps to create expansion in country's industrial output in agro-allied small-scale enterprises.
MATERIALS AND METHODS
The study was carried out in 4 geo-political zones of Oyo State, Nigeria (Ibadan/Ibarapa, Ogbomoso, Oyo and Oke-ogun). Population of small scale enterprises in agricultural and non-agricultural activities in the aforementioned areas constitutes the population of the study. A well structured questionnaire was designed to obtain relevant information from 350 respondents chosen through stratified sampling techniques.
In analyzing the data, Tobit model and marginal effects after Tobit model were used. The Tobit model in explicit form is:
Y it = α 0 + α 1 AG it + α 2 ED it + α 3 SX it + α 4 FS it + α 5 AS it + α 6 IC it + α 7 DC it + α 8 PC it + α 9 CM it α 10 BSit + α 11 DSit +μit.
Where, 
RESULTS AND DISCUSSION
The Tobit model used to estimate the actual amount secured by an individuals from 5 credit sources, such as: personal savings, relatives/friends, money lenders, Banks and Multiple sources. It is noted that there were positive relationship between level of education attained by the respondents and security credit from relatives/friends and banks. While there were negative relationship between education and credit security from personal savings.
This implies that year of education increases the chances that the application will be successful and eventually increase amount secured from relative/friends and Banks. This finding is consistent with the result of Gropp et al., (1997) . While education has negative relationship with the amount secured from personal savings. This shows that as the year of education advances the chances that the application will be successful reduced consequently the amount secured from the scheme will be reduced drastically. * Significant at 10% ** Significant at 5% *** Significant at 1%
Age has a negative relationship with friend/relative but positively correlated with personal savings. This implies that as individual advanced in age the less productive such an individual in economic activities therefore the lesser the ability to refund back the loan. Whereas age positively correlated with personal savings, meaning that amount secured increases as the age of the individual advances (Kristiansen et al; 2003; Zeller, 1994) .
Family size has negative effects on personal savings. This implies that the larger the household members the lesser the accessibilities to the scheme (Ikhide and Yinusa, 1998) . However, it is positively correlated with bank. This shows that larger households will have access to secure credit from the bank than smaller households.
Initial capital of the respondents has positive impacts on the amount secured. This implies that an increase in initial capital of the individual will increase the propensity of such an individual to seek credit obligation easily from accumulation which eventually increase investment (Usman and Adewoye, 2006).
The period of obtaining credit is positively correlated with personal savings which shows that the longer the payback period the higher the amount of credit secured from the scheme and the higher the income generated.
Market contribution is negatively correlated with personal savings and banks. This confirms that market contribution of most of the small-scale enterprise was small, which invariably end up to low profit margin on the part of small-scale entrepreneurs, but is positive with multiple sources of credit which have personal relationship with many individuals involved in loan disbursement process. Hence, the higher the contributions, the higher the level of saving and accumulation of capital for investment, hence the higher the accessibility of security credit from various sources.
Location is positive in the bank and multiple sources of credit. This show that informal institutions are relatively more important to the rural individuals whereas the analysis by amount of credit secured from various sources indicates that people from urban areas are likely to secure credit from commercial banks. This is because the further away of individual from the district centre the lower the like-hood of security credit from the commercial banks, even from the various sources (Mpuga, 2008) .
Gender, the result revealed that male constitutes the majority of loan beneficiaries from banks. This implies that males were patronizing banks for credit acquisition than females. While value of assets have positive impact on the amount secured from banks and multiple sources, which suggests that wealthier individuals are more likely to demand for credit and their application are more likely to be looked at more favourably. This is possible because households assets provide a good indicator for most financial institutions to lend credit because they consider their ability to repay prior to advancing credit (Crook, 2001; Duca and Rosen thal, 1997; Gropp et al. 1997 and Cox and Jappelli, 1993) .
Conclusion:
In summary, the study showed that (i) demand for credit is strongly influenced by gender, age, education, location value of assets owned and other dwelling characteristics.
(ii) the major reasons for not seeking credit by the respondents were lack of information, lack of required collateral security, either formal or informal was justified as the only source available. (iii) Informal credit sources provide easier access to credit facilities for small-scale enterprises. Against this background the following recommendations are suggested:
Credit policy for rural and small-scale lending terms and conditions need to be formulated order to mobilize savings and maximize the availability of credit to the population in rural and urban areas of Oyo State.
The formal financial institutions should be encouraged to diversity their loan portfolio so as to be able to cater for the different financial needs to small-scale enterprises.
